Dear Senator,

You and 45 other Senators are cosponsors of an important proposal — the Working Families Tax
Relief Act — that would help 46 million households with over 100 million people. The bill would
close two major gaps in the Earned Income Tax Credit (EITC) and Child Tax Credit (CTC) —
ensuring that the federal tax code doesn’t continue to tax millions of low-wage workers into, or
deeper into, poverty each year and ensuring that the tax code doesn’t exclude millions of low-
income children from the full Child Tax Credit. There is now an opportunity to enact an important
down payment on your proposal #is year, as part of a tax extenders package. We seek your active
support for this effort.

The EITC and CTC together reduce child poverty to a greater degree than any other program. In
addition, studies show that they encourage work and have important long-term benefits for children,
improving their health and school performance, college attendance, and lifetime earnings. But two
serious gaps in the credits deserve very high priority in a tax extenders or other tax package this year:

o Workers not raising children in their home receive little if anything from the EITC.
Largely as a result, more than 5 million low-wage workers who aren’t raising children
in their home are actually taxed into — or deeper into — poverty by the federal tax
code, the sole group in the country for which this is the case. This includes about 1
million Black workers, 1 million Latino workers, and 2.5 million women.

o The 2017 law’s highly touted $1,000-per-child increase in the CT'C was designed in
such a way that it largely bypassed 26 million children in low- and moderate-income
working families. And many very poor children are shut out of the CTC altogether
because their families are too poor to qualify. The CTC now provides $2,000 per
child to help families that make as much as $400,000 while doing little or nothing for
the nation’s poorest children.

Fortunately, the House Ways and Means Committee approved a tax extenders package in June (H.R.
3300, the Economic Mobility Act) which includes EITC and CTC improvements that would make
important progress toward closing these gaps:

o Expanding the EITC for workers not raising children: The bill would, for the
next two years, significantly boost the small EITC for workers not raising children.
It also would expand the eligibility age range for this group of workers, from ages 25-
64 to ages 19-65. As a result, about 5 million workers would no longer be taxed into,
or deeper into, poverty each year. The bill also includes a much-needed expansion in
Puerto Rico’s small EITC.

o Improving the Child Tax Credit so it doesn’t leave out millions of low-income
children: For the next two years, the bill would also make the CTC fully refundable
so that poor and near-poor children can receive the full credit, just as middle-income
families and families well up the income scale do. That would lift nearly 2 million
children above the poverty line and another 8 million children closer to the poverty
line (using the Supplemental Poverty Measure). The bill also would increase the



CTC for children through age 3 and expand the Child and Dependent Care Tax
Credit.

The bill’s EITC improvements would raise the after-tax incomes of 16 million childless adults,
including 3 million Latino workers, 3 million Black workers and about 700,00 Asian American
workers. Its Child Tax Credit improvements would benefit more than 42 million children under age
17, including 12 million Latino children, 7 million Black children, and 2 million Asian American
children.

The bill also would benefit about 2 million veteran or active-duty households and nearly 3 million
working households where the filer or their spouse has a disability.

It’s important for policymakers to adhere to a principle that was strongly supported by a number of
members from both Chambers when the 2015 tax-extenders package was being considered — that
any package that extends or expands expiring business tax breaks should also include tax measures
to aid struggling families and children. (In 2015, the large tax extenders package made permanent
the Recovery Act’s EITC and CTC improvements, which were otherwise slated to expire.) As the
Senate considers extending expiring tax breaks and/or making technical corrections to the TCJA, we
strongly urge you to support efforts to help millions of struggling families as well. We believe that
any final tax extenders agreement this year should include the Ways and Means Committee’s EITC
and CTC improvements.

Sincerely,
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National Women's Law Center (NWLC)
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