APPENDIX A

States with Student Protection Funds (SPFs)

# of Are Students of For-profit Are Students of Nonprofit Students Eligible |Students Eligible for
State SPFs Schools with Physical Schools with Physical Presence|Based on School |Reasons Other Than
Presence Eligible? Eligible? Closure School Closure
AZ 1 Y, except students of schools |V, except students of schools Y N
that are accredited by regional |that are accredited by regional or
or specialized accrediting specialized accrediting agency?
agency'
AR 1 Y, except students of degree- |Y, except students of degree Y N
granting schools?® granting schools*
CA 1 Y, except students of schools Y, except students of schools Y Y
accredited by the Western accredited by WASC®
Association of Schools and
Colleges (WASC) (but Heald
College students still eligible)®
CT 1 Y, except students of degree- |Y, except students of degree- Y N
granting schools’ granting schools?®
FL 1 Y, except students of degree- |Y, except students of degree- N™ N
granting schools® granting schools®
GA 1 Y12 Y3
IN 2 Y4 Y, except students of out-of-state |Y Y
schools and some regionally
accredited and privately endowed
degree-granting schools'®
KY 1 Y, except students of schools |Y, except students of schools Y Y
granting baccalaureate degrees |granting baccalaureate degrees
or higher'® or higher'”

-

-

~Soo~No®

. Ariz. Rev. Stat. Ann. § 32-3072(D).
. Id.
. Ark. Code Ann. §§ 6-51-605(b), 6-61-301. See also, Arkansas’s responses to survey from Nat’l Council for State Authorization

Reciprocity Agreements, Question 2E1.

. Ark. Code Ann. §§ 6-51-605(b), 6-61-301. See also, Arkansas’s responses to survey from Nat’l Council for State Authorization

Reciprocity Agreements, Question 2E1.

. Students who attend a school accredited by WASC are not eligible for reimbursement from California’s SPT, except for some

Heald University students after its owner, Corinthian Colleges, Inc., collapsed and the California legislature amended the law to
cover them. Cal. Educ. Code §§ 94874(i), 94923(b)(2)(D).

Id.

Conn. Gen. Stat. §§ 10a-22a(1), 10a-22u.

Id.

. Fla. Stat. Ann. §§ 1005.02, 1005.02, 1005.37; Fla. Admin. Code Ann. R. 6E-4.005.

Id.

. SPF funds may only be paid directly to schools where eligible students enroll to complete their programs after school closure.

Id. § 1005.37.

. Ga. Code Ann. §§ 20-3-250.2(18), 20-3-250.27.
13.
14.
15.
16.
17.

Id.

Ind. Code §§ 21-18.5-2-12, 21-18.5-6-6, 22-4.1-21-9, 22-4.1-21-18.
Ind. Code §§ 21-18.5-2-12(b), 21-18.5-6-6, 22-4.1-21-9, 22-41-21-18.
Ky. Rev. Stat. Ann. §§ 1651.310, 165A.320.

Id.
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States with Student Protection Funds (SPFs) (cont.)

# of Are Students of For-profit Are Students of Nonprofit Students Eligible |Students Eligible for
State SPFs Schools with Physical Schools with Physical Presence|Based on School |Reasons Other Than
Presence Eligible? Eligible? Closure School Closure
LA 1 Y, except students of Y, except students of Y N
schools exclusively granting schools exclusively granting
baccalaureate degrees or baccalaureate degrees or higher'®
higher8
MD 120 Y, except students of degree- |V, except students of degree- Y Y
granting schools?’ granting schools??
NE 2 Y23 Y, except students of schools Y N
offering baccalaureate degrees or
higher?*
NV 1 Y25 Y26
NY 1 Y, except students of degree- |Y, except students of degree- Y
granting schools?’ granting schools?®
NC 1 Y, except students of degree-  |N30 Y N
granting institutions?®
OH 1 Y, except students of certain Y, except students of schools that | Y N
accredited schools that grant | offer instruction in broad specific
baccalaureate or higher areas defined by statute®?
degrees®
OR 1 Y, except students of degree- |V, except students of degree- Y N
granting schools®? granting schools*
TN 1 Y35 Y, except students of some Y N
accredited schools®®

18. La. Rev. Stat. Ann. §§ 17:3141.2, 17:3141.16.

19. Id.

20. Md. Code Ann., Educ., § 11-203(d)(1). While 2 SPFs are authorized, the agency has only set up one SPF for the non-degree
granting school students.

21. /d.

22. /d.

23. Neb. Rev. Stat. §§ 85-2403(6), 85-2423, 85-1603(17), 85-1657.

24. Id. §§ 85-2403(6), 85-2423.

25. Nev. Rev. Stat. § 394.099, 394.553.

26. Id.

27. NY Educ. Law §§ 5001(1), (2)(a), 5007. Legislation was introduced in 2019 to create a SPF for proprietary degree-granting
institutions, but the bill was not enacted. New York Senate, 2019-2020 Reg. Session, Bill No. 5562 (introduced May 1, 2019).

28. NY Educ. Law §§ 5001(1), (2)(a), 5007.

29. N.C. Gen. Stat. §§ 115D-87(2), 115D-95.1.

30. While the law defines proprietary schools to include non-degree granting nonprofit charitable organizations (N.C. Gen. Stat. §
115D-87(2)), North Carolina reports that nonprofit schools are not covered by the law. See response of the Office of Proprietary
Schools, North Carolina Community College System to survey from Nat’'l Council for State Authorization Reciprocity
Agreements, Question 2A1.

31. Ohio Rev. Code Ann. §§ 3332.02(H), 3333.046.

32. Id. §§ 3332.02(B), 1713.01(A).

33. Or. Rev. Stat. §§ 345.015(10), 348.603.

34. Id.

35. Tenn. Code Ann. §§ 49-7-2003, 49-7-2018.

36. Id. §§ 49-7-2003, 49-7-2004, 49-7-2018.
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States with Student Protection Funds (SPFs) (cont.)

# of Are Students of For-profit Are Students of Nonprofit Students Eligible |Students Eligible for
State SPFs Schools with Physical Schools with Physical Presence|Based on School |Reasons Other Than
Presence Eligible? Eligible? Closure School Closure
X 1 Y, except students of degree- |Y, except students of degree- Y N
granting programs®’ granting programs32
WA 2 Y, except students of some Y, except students of some Y Y for non-degree
accredited degree-granting accredited degree-granting granting schools;*' N
schools®® schools*° for degree-granting
schools*?
Wi 1 Y43 Y, except some accredited in- Y Y45
state non-profit schools**

37. Tex. Educ. Code Ann. §§ 61.304(a) (Tex. Higher Educ. Coordinating Board approves private postsecondary schools for the
purpose of offering degree programs; state law provides no SPF fund for these students), 132.051, 132.415 (Tex. Workforce
Comm’n administers SPF for private postsecondary schools that offer non-degree programs).

38. Id.

39. Wash. Rev. Code § 28B.85.040(3)(b).

40. /d.
41. Id

42. Id. § 28B.85.040(3).

43. Wis. Stat. § 440.52(1)(e)(9).
44. Id. § 440.52(1)(e)(1), (9).
45. Wis. Admin. Code [Safety and Prof. Servs.] § 404.06(3)(a).

How States Can Help Students Harmed by Higher Education Fraud 40

© 2021 National Consumer Law Center




	State_Tuition_Fund_rpt.pdf
	_30j0zll
	How States Stack Up: Which Jurisdictions Have Student Protection Funds?
	EXECUTIVE SUMMARY
	I.	INTRODUCTION
	II.	Why Are State Student Protection Funds Necessary?
	1.	Federal discharge programs do not provide full student debt relief.
	2.	States should ensure full financial relief for students harmed by schools that they license.
	3.	Most students and state attorneys general are unable to obtain monetary relief directly from schools.
	4.	Surety bonds provide inadequate student protection.

	III.	Essential Provisions of Student Protection Funds
	1.	State SPFs should maintain sufficient funds to pay all student claims and administrative costs.
	2.	States should require schools to fund surety bonds to reimburse the SPF for losses caused by each school.
	3.	State SPFs should be administered as a single fund.
	4.	State SPFs should cover students who attend all types of for-profit schools offering programs to their residents, including out-of-state schools offering distance education and degree-granting schools, as well as sham private nonprofit schools that gen
	5.	Claimants should be eligible for reimbursement after suffering from a wide range of school misconduct.
	6.	State law should authorize law enforcement agencies to submit group claims and authorize state agencies to pay SPF claims without applications from students
	7.	People who financially contributed to a student’s education should be allowed to file a claim for reimbursement.
	8.	Limitations period for SPF claims must not expire as long as any private student debt holder can seek repayment.
	9.	SPFs should fully reimburse claimants for their financial losses.
	10.	State agencies should timely resolve eligible SPF applications.
	11.	State agencies should ensure and facilitate widespread student access to SPF relief.
	12.	State agencies should provide periodic, public data regarding SPFs to state legislatures and governors.

	IV.	Conclusion and Recommendations
	Recommendations

	Endnotes
	APPENDIX A
	States with Student Protection Funds (SPFs)

	APPENDIX B
	Distance Education and Student Protection Fund Eligibility

	Appendix C
	Checklist to Evaluate a State Student Protection Fund (SPF) 

	Appendix B.pdf



